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���,QWURGXFWLRQ

7KLV�SROLF\�LV�UHFRPPHQGHG�WR�EH�UHIHUHQFHG�ZLWKLQ�WKH�VFKRRO¶V�%HKDYLRXU�3ROLF\��LW�ZLOO�EH�SDUW�R I�
D�JUDGHG�UHVSRQVH��DQG�QHHGV�WR�EH�DJUHHG�LQ FRQVXOWDWLRQ�ZLWK�VWDII��*RYHUQRUV� SDUHQWV�FDUHUV��
DQG�SXSLOV��7KH�EHKDYLRXU�SROLF\�VKRXOG�DLP�DW�LPSURYLQJ�HGXFDWLRQDO�RXWFRPHV�IR U�DOO�SXS LOV�E\�
SURPRWLQJ�DQG�VXSSRUWLQJ�WKHLU�HQJDJHPHQW�ZLWK�HGXFDWLRQ��,W�DOVR�FRQQHFWV�WR��DQG�VKRXOG�EH�
FRQVLVWHQW� ZLWK�� SROLFLHV� RQ� +HDOWK� DQG� 6DIHW\�� &KLOG� 3URWHFWLRQ� DQG� 6DIHJXDUGLQJ�� (TXDO�
2SSRUWXQLWLHV��DQG�6(1'�

&DPEULGJHVKLUH 6WHSV�WUDLQLQJ�FRYHUV�WZR�GLVWLQFW�GHYHORSPHQWDO�DUHDV�

³6WHS�2Q´� ± �'H�HVFDODWLRQ� WUDLQLQJ�� ,W� LV� FRQVLGHUHG�EHVW�SUDFWLFH�WKDW�DOO�WHDFKHUV��7$¶V�DQG�
06$¶V� FRPSOHWH� WKLV� GH�HVFDODWLRQ� WUDLQLQJ�� µ6WHS�2Q¶� LV� D� WKHUDSHXWLF� DSSURDFK� WR� EHKDYLRXU�
PDQDJHPHQW�� ZLWK� DQ� HPSKDVLV� RQ� FRQVLVWHQF\�� RQ� WHDFKLQJ� LQWHUQDO� GLVFLSOLQH� UDWKHU� WKDQ�
LPSRVLQJ�H[WHUQDO�GLVFLSOLQH�DQG�RQ�FDUH�DQG�FRQWURO��QRW�SXQLVKPHQW��,W�XVHV�WHFKQLTXHV�WR�GH�
HVFDODWH�D�VLWXDWLRQ�EHIRUH�D�FULVLV�RFFXUV�DQG��ZKHUH�D�FULVLV�GRHV�RFFXU��LW�DGRSWV�WHFKQLTXHV�WR �
UHGXFH�WKH�ULVN�RI�KDUP��

³6WHS�8S´�± �5HVWULFWLYH�SK\VLFDO�LQWHUYHQWLRQ�WUDLQLQJ��SURYLGHV�WUDLQLQJ�RQ�HOHPHQWV�RI�UHVWULFWLYH�
SK\VLFDO� LQWHUYHQWLRQ� �UHVWUDLQW�� DQG� SHUVRQDO� VDIHW\�� 7KLV�WUDLQLQJ�FDQ�RQO\�EH�SURYLGHG�ZLWKLQ�
VHUYLFHV�ZKHUH� VWDII�KDYH�DOUHDG\�FRPSOHWHG�µ6WHS�2Q¶�WUDLQLQJ�DQG�DUH�VWLOO�ZLWKLQ�FHUWLILFDWLRQ��
µ6WHS�8S¶�WUDLQLQJ�LV�RQO\�GHOLYHUHG�ZKHUH�WKHUH�LV�DQ�DXGLWHG�QHHG�ZLWK�DQ�LQGLYLGXDO�\RXQJ�SHUVRQ�
ZKR�GLVSOD\V�GDQJHURXV�EHKDYLRXU�

,Q�7RZQOH\�6FKRRO�ZH�EHOLHYH�WKDW�SXSLOV�QHHG�WR�EH�VDIH��WR�NQRZ�KRZ�WR�EHKDYH��DQG�WR �NQRZ�
WKDW�WKH�DGXOWV�DURXQG�WKHP�DUH�DEOH�WR�PDQDJH�WKHP�VDIHO\�DQG�FRQILGHQWO\��2QO\�IRU�D�YHU\�VPDOO�
PLQRULW\�RI�SXSLOV�ZLOO�WKH�XVH�RI�UHVWULFWLYH�SK\VLFDO�LQWHUYHQWLRQ�EH�QHHGHG��2Q�VXFK�RFFDVLRQV��
RQO\�DFFHSWDEOH�IRUPV�RI�LQWHUYHQWLRQ�DUH�XVHG�

� 6WDII� ZLOO� WDNH� VWHSV� LQ� DGYDQFH� WR� DYRLG� WKH� QHHG� IRU� UHVWULFWLYH� SK\VLFDO� LQWHUYHQWLRQ�
WKURXJK�GLDORJXH�DQG�GLYHUVLRQ�

� 2QO\�WKH�PLQLPXP�IRUFH�QHFHVVDU\�ZLOO�EH�XVHG�
� 6WDII�ZLOO�EH�DEOH�WR�VKRZ�WKDW�WKH�LQWHUYHQWLRQ�XVHG�ZDV�D�UHDVRQDEOH�UHVSRQVH�WR�WKH�

LQFLGHQW

7KH�PDMRULW\� RI� SXSLOV� EHKDYH�ZHOO� DQG� FRQIRUP�WR�WKH�H[SHFWDWLRQV�RI�RXU�VFKRRO�� :H�KDYH�
UHVSRQVLELOLW\�WR�RSHUDWH�DQ�HIIHFWLYH�EHKDYLRXU�SROLF\�WKDW�HQFRPSDVVHV�SUHYHQWDWLYH�VWUDWHJLHV�IRU�
PDQDJLQJ� GLIILFXOW� DQG� GDQJHURXV� EHKDYLRXU� LQ� UHODWLRQ� WR� WKH�ZKROH� VFKRRO�� HDFK� FODVV�� DQG�
LQGLYLGXDO�SXSLOV�
$OO� VFKRRO� VWDII� QHHG� WR� IHHO� WKDW� WKH\� DUH� DEOH� WR� PDQDJH� EHKDYLRXU�� DQG� WR� KDYH� DQ�
XQGHUVWDQGLQJ�RI�ZKDW�GLIILFXOW�RU�GDQJHURXV�EHKDYLRXUV�PLJKW�EH�FRPPXQLFDWLQJ��7KH\�QHHG�WR�
NQRZ�ZKDW� RSWLRQV� DUH� DYDLODEOH�IRU�PDQDJLQJ�EHKDYLRXU��DQG�WKH\�QHHG�WR�EH�IUHH�RI�XQGXH�
ZRUULHV�DERXW�WKH�ULVNV�RI�OHJDO�DFWLRQ�DJDLQVW�WKHP�LI�WKH\�XVH�DSSURSULDWH�SK\VLFDO�LQWHUYHQWLRQ��
3DUHQWV�QHHG�WR�NQRZ�WKDW�WKHLU�FKLOGUHQ�DUH�VDIH�ZLWK�XV��DQG�WKH\�QHHG�WR�EH�SURSHUO\�LQIRUPHG�LI�
WKHLU� FKLOG� LV� WKH� VXEMHFW� RI� D� 5HVWULFWLYH� 3K\VLFDO� ,QWHUYHQWLRQ�� LQFOXGLQJ� WKH QDWXUH� RI� WKH�
LQWHUYHQWLRQ��DQG�WKH�UDWLRQDOH�IRU�LWV�XVH�

���$FFHSWDEOH�)RUPV�RI�3K\VLFDO�,QWHUYHQWLRQ
³3K\VLFDO�LQWHUYHQWLRQ´��3,��LV�WKH�WHUP�XVHG�WR�GHVFULEH�FRQWDFW�EHWZHHQ�VWDII�DQG�SXSLOV�ZKHUH�QR�
IRUFH�LV�LQYROYHG��7KHUH�DUH�RFFDVLRQV�ZKHQ�LW�LV�HQWLUHO\�DSSURSULDWH�DQG�SURSHU�IRU�VWDII�WR �KDYH�
FRQWDFW�RU�SK\VLFDO� LQWHUYHQWLRQ��3,��ZLWK�FKLOGUHQ��KRZHYHU�� LW� LV�FUXFLDO�WKDW�WKH\�RQO\�GR�VR�LQ�
ZD\V�DSSURSULDWH�WR�WKHLU�SURIHVVLRQDO�UROH�DQG�LQ�UHODWLRQ�WR�WKH�SXSLO¶V�LQGLYLGXDO�QHHGV��7KHUH�DUH�
RFFDVLRQV�ZKHQ�VWDII�PD\�KDYH�FDXVH�WR�KDYH�SK\VLFDO�LQWHUYHQWLRQ��3,��ZLWK�SXSLOV�
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x 7R�FRPIRUW�D�SXSLO�LQ�GLVWUHVV��VR�ORQJ�DV�WKLV�LV�DSSURSULDWH�WR�WKHLU�DJH�
x 7R�JHQWO\�GLUHFW�D�SXSLO
x )RU�FXUULFXODU�UHDVRQV��IRU�H[DPSOH�LQ�3(��'UDPD��HWF�
x )LUVW�DLG�DQG�PHGLFDO�WUHDWPHQW
x ,Q�DQ�HPHUJHQF\�WR�DYHUW�GDQJHU�WR�WKH�SXSLO�RU�SXSLOV
x ,Q�UDUH�FLUFXPVWDQFHV��ZKHQ�5HVWULFWLYH�3K\VLFDO�,QWHUYHQWLRQ�LV ZDUUDQWHG��6HH�%HORZ�

1RW�DOO�FKLOGUHQ�IHHO�FRPIRUWDEOH�DERXW�FHUWDLQ�W\SHV�RI�SK\VLFDO�FRQWDFW��WKLV�VKRXOG�EH�UHFRJQLVH G�
DQG��ZKHUHYHU�SRVVLEOH��DGXOWV�VKRXOG�VHHN�WKH�SXSLO¶V�SHUPLVVLRQ�EHIRUH�LQLWLDWLQJ�FRQWDFW�DQG�EH�
VHQVLWLYH�WR�DQ\�VLJQV�WKDW�WKH\�PD\�EH�XQFRPIRUWDEOH�RU�HPEDUUDVVHG��6WDII�VKRXOG�DFNQRZOHGJH�
WKDW�VRPH�SXSLOV�DUH�PRUH�FRPIRUWDEOH�ZLWK�WRXFK�WKDQ�RWKHUV DQG�RU�PD\�EH�PRUH�FRPIRUWDEOH�
ZLWK�WRXFK�IURP�VRPH�DGXOWV�WKDQ�RWKHUV��6WDII�VKRXOG�OLVWHQ��REVHUYH�DQG�WDNH�QRWH�RI�WKH�FKLOG
V�
UHDFWLRQ�RU�IHHOLQJV�DQG��VR�IDU�DV�LV�SRVVLEOH��XVH�D�OHYHO�RI�FRQWDFW�DQG�RU�IRUP�RI�FRPPXQLFDWLRQ�
ZKLFK�LV�DFFHSWDEOH�WR�WKH�SXSLO�

,W�LV�QRW�SRVVLEOH�WR�EH�VSHFLILF�DERXW�WKH�DSSURSULDWHQHVV�RI�HDFK�SK\VLFDO�FRQWDFW��VLQFH�DQ�DFWLRQ�
WKDW�LV�DSSURSULDWH�ZLWK�RQH�SXSLO��LQ�RQH�VHW�RI�FLUFXPVWDQFHV��PD\�EH�LQDSSURSULDWH�LQ�DQRWKHU��RU�
ZLWK�D�GLIIHUHQW�FKLOG��,Q�DOO�VLWXDWLRQV�ZKHUH�SK\VLFDO�FRQWDFW�EHWZHHQ�VWDII�DQG�SXSLOV�WDNHV�SODFH��
VWDII�PXVW�FRQVLGHU�WKH�IROORZLQJ�

x 7KH�SXSLO¶V�DJH�DQG�OHYHO�RI�XQGHUVWDQGLQJ
x 7KH�SXSLO¶V�LQGLYLGXDO�FKDUDFWHULVWLFV�DQG�KLVWRU\
x 7KH�GXUDWLRQ�RI�FRQWDFW
x 7KH� ORFDWLRQ�ZKHUH�WKH�FRQWDFW�WDNHV�SODFH �LW�VKRXOG�QRW�WDNH�SODFH�LQ�SULYDWH�ZLWKRXW�

RWKHUV�SUHVHQW�

3K\VLFDO� FRQWDFW�PXVW� QHYHU�EH�XVHG�DV�D�SXQLVKPHQW��RU�WR�LQIOLFW�SDLQ��$OO�IRUPV�RI�FRUSRUDO�
SXQLVKPHQW� DUH� SURKLELWHG�� 3K\VLFDO� FRQWDFW� VKDOO� QRW� EH�PDGH�ZLWK�WKH�SXSLO¶V�QHFN��EUHDVWV��
DEGRPHQ��JHQLWDO�DUHD��RU�DQ\�RWKHU�VHQVLWLYH�ERG\�DUHDV��RU�WR�SXW�SUHVVXUH�RQ�MRLQWV��,W�PXVW�QRW�
EHFRPH�D�KDELW�EHWZHHQ�D�PHPEHU�RI�VWDII�DQG�D�SDUWLFXODU�SXSLO��3K\VLFDO�LQWHUYHQWLRQ�VKRXOG�EH�
LQ�WKH�SXSLO¶V�EHVW�LQWHUHVW�DQG�VKRXOG�RQO\�EH�XVHG�ZLWK�DQ�DZDUHQHVV�RI�WKH�QHHG�WR�GLIIHUHQWLDWH�
WKH�DWWDFKPHQW�WR�VWDII�IURP�WKH�DWWDFKPHQW�WR�NH\�DGXOWV�VXFK�DV�SDUHQWV�DQG�VLEOLQJV�

7R�UHGXFH�WKH�ULVN�RI�DOOHJDWLRQV��DOO�VWDII�VKRXOG�EH�DZDUH�RI�VDIHU�ZRUNLQJ�SUDFWLFH�DQG�VKRXOG�EH�
IDPLOLDU� ZLWK� WKH� JXLGDQFH� FRQWDLQHG� LQ� WKH� VWDII� KDQGERRN�� VFKRRO� FRGH� RI� FRQGXFW� �� VWDII�
EHKDYLRXU�SROLF\�DQG�6DIHU�5HFUXLWPHQW�&RQVRUWLXP�GRFXPHQW�*XLGDQFH�IRU�VDIHU�ZRUNLQJ�SUDFWLFH�
IRU� WKRVH� ZRUNLQJ� ZLWK� FKLOGUHQ� DQG� \RXQJ� SHRSOH� LQ� HGXFDWLRQ� VHWWLQJV��
KWWSV���ZZZ�VDIHUUHFUXLWPHQWFRQVRUWLXP�RUJ�*6:3���2FW��������SGI

���'HILQLWLRQ�RI ³5HVWULFWLYH�3K\VLFDO�,QWHUYHQWLRQ´

³5HVWULFWLYH�3K\VLFDO�,QWHUYHQWLRQ´��53,��LV�WKH�WHUP�XVHG�WR�GHVFULEH�LQWHUYHQWLRQV�ZKHUH�WKH�XVH�
RI�IRUFH�WR�FRQWURO�D�SHUVRQ¶V�EHKDYLRXU�LV�HPSOR\HG�XVLQJ�ERGLO\�FRQWDFW��,W�UHIHUV�WR�DQ\�LQVWDQFH�
LQ�ZKLFK�D�WHDFKHU�RU�RWKHU�DGXOW�DXWKRULVHG�E\�WKH�+HDGWHDFKHU�KDV�D�GXW\�WR�XVH�³UHDVRQDEOH�
IRUFH´�WR�FRQWURO�RU�UHVWUDLQ�SXSLOV�LQ�FLUFXPVWDQFHV�WKDW�PHHW�WKH�IROORZLQJ�OHJDOO\�GHILQHG�FULWHULD�

x 7R�SUHYHQW�D�SXSLO�IURP�FRPPLWWLQJ�D�FULPLQDO�RIIHQFH��WKLV�DSSOLHV�HYHQ�LI�WKH\�DUH�EHORZ�
WKH�DJH�RI�FULPLQDO�UHVSRQVLELOLW\�

x 7R�SUHYHQW�D�SXSLO�IURP�LQMXULQJ�VHOI�RU�RWKHUV
x 7R�SUHYHQW�RU�VWRS�D SXSLO�IURP�FDXVLQJ�VHULRXV�GDPDJH�WR�SURSHUW\��LQFOXGLQJ�WKHLU�RZQ�

SURSHUW\�
x 7KHUH� LV� QR� OHJDO� GHILQLWLRQ� RI� ³UHDVRQDEOH� IRUFH´�� +RZHYHU�� WKHUH� DUH� WZR� UHOHYDQW�

FRQVLGHUDWLRQV�
x 7KH�XVH�RI�IRUFH�FDQ�EH�UHJDUGHG�DV�UHDVRQDEOH�RQO\�LI�WKH�FLUFXPVWDQFHV�RI�DQ LQFLGHQW�

ZDUUDQW�LW
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x 7KH�GHJUHH�RI�IRUFH�PXVW�EH�LQ�SURSRUWLRQ�WR�WKH�FLUFXPVWDQFHV�RI�WKH�LQFLGHQW�DQG�WKH�
VHULRXVQHVV�RI�WKH�EHKDYLRXU�RU�FRQVHTXHQFHV�LW�LV�LQWHQGHG�WR�SUHYHQW

7KH�GHILQLWLRQ�RI�5HVWULFWLYH�3K\VLFDO�,QWHUYHQWLRQ�DOVR�LQFOXGHV�WKH�XVH�RI PHFKDQLFDO�GHYLFHV��HJ�
VSOLQWV�RQ�WKH�SXSLO�SUHVFULEHG�E\�PHGLFDO�FROOHDJXHV�WR�SUHYHQW�VHOI�LQMXU\���IRUFLEOH�VHFOXVLRQ��XVH�
RI�ORFNHG�GRRUV�RU�FKDQJHV�WR�D�SXSLO¶V�HQYLURQPHQW��,W�LV�LPSRUWDQW�IRU�VWDII�WR�QRWH�WKDW��DOWKRXJK�
QR� SK\VLFDO� FRQWDFW�PD\� EH� PDGH� LQ�WKH�ODWWHU�VLWXDWLRQV��WKLV�LV�VWLOO�UHJDUGHG�DV�D�5HVWULFWLYH�
3K\VLFDO�,QWHUYHQWLRQ�

/HJDO�GHIHQFH�IRU�WKH�XVH�RI�IRUFH�LV�EDVHG�RQ�HYLGHQFH�WKDW�WKH�DFWLRQ�WDNHQ�ZDV�
x 5HDVRQDEOH��SURSRUWLRQDWH�DQG�QHFHVVDU\
x ,Q�WKH�EHVW�LQWHUHVW�RI�WKH�\RXQJ�SHUVRQ

7KLV�GRFXPHQW�WDNHV�LQWR�DFFRXQW�'I(�*XLGDQFH�RQ�8VH�RI�5HDVRQDEOH�)RUFH�-XO\�����
KWWSV���DVVHWV�SXEOLVKLQJ�VHUYLFH�JRY�XN�JRYHUQPHQW�XSORDGV�V\VWHP�XSORDGV�DWWDFKPHQWBGDWD�ILO
H��������8VHBRIBUHDVRQDEOHBIRUFHBDGYLFHB5HYLHZHGB-XO\B�����SGI

5HVWULFWLYH�3K\VLFDO�,QWHUYHQWLRQV�PD\�EH�XVHG�ZKHQ�DOO�RWKHU�VWUDWHJLHV�KDYH�IDLOHG��DQG�WKHUHIRUH�
RQO\�DV�D�ODVW�UHVRUW��$OO�VWDII�VKRXOG�IRFXV�RQ�GH�HVFDODWLRQ�DQG�SUHYHQWDWLYH�VWUDWHJLHV�UDWKHU�WKDQ�
IRFXVLQJ�VROHO\�RQ�UHDFWLYH�VWUDWHJLHV��+RZHYHU�WKHUH�DUH�RWKHU�VLWXDWLRQV�ZKHQ�UHVWULFWLYH�SK\VLFDO�
LQWHUYHQWLRQ�PD\�EH�QHFHVVDU\��IRU�H[DPSOH�LQ�D�VLWXDWLRQ�RI�FOHDU�GDQJHU�RU�H[WUHPH�XUJHQF\��
&HUWDLQ�SXSLOV�PD\�EHFRPH�GLVWUHVVHG��DJLWDWHG��DQG�RXW�RI�FRQWURO��DQG�QHHG�FDOPLQJ�ZLWK�D�EULHI�
5HVWULFWLYH�3K\VLFDO�,QWHUYHQWLRQ�WKDW�LV�XQ�UHVLVWHG�DIWHU�D�IHZ�VHFRQGV�

7KH� VDIHW\� DQG� ZHOO�EHLQJ� RI� DOO VWDII� DQG� SXSLOV� DUH� LPSRUWDQW� FRQVLGHUDWLRQV�� 8QGHU� FHUWDLQ�
FRQGLWLRQV�WKLV�GXW\�PXVW�EH�DQ�RYHU�ULGLQJ�IDFWRU�

�� :KR�0D\�8VH�5HVWULFWLYH�3K\VLFDO�,QWHUYHQWLRQ�LQ 6FKRRO

$OO�VWDII�HPSOR\HG�E\�WKH�VFKRRO��DQG�ZKR�KDYH�FRPSOHWHG�WKH�IXOO�³6WHS�2Q´�DQG�R U�³6WHS�8S´�
WUDLQLQJ �DV�ZHOO�DV�WKH�WHDFKHUV�HPSOR\HG�DW�WKH�VFKRRO��DUH�DXWKRULVHG�E\�WKH�+HDGWHDFKHU�WR�
KDYH� FRQWURO� RI� SXSLOV�� DQG�PXVW� EH� DZDUH� RI� WKLV�SROLF\�DQG�LWV� LPSOLFDWLRQV��+RZHYHU��QRQ�
LQFOXVLRQ� RQ� WKLV� OLVW� GRHV� QRW� PHDQ� WKDW� DQ� DGXOW� LV� QHFHVVDULO\� EDUUHG� IURP�XVLQJ� SK\VLFDO�
LQWHUYHQWLRQ��,I�WKH�+HDG�KDV�ODZIXOO\�SODFHG�DQ�DGXOW� LQ�FKDUJH�RI�SXSLOV�WKHQ�WKDW�DGXOW�ZLOO�EH�
HQWLWOHG�WR�XVH�5HVWULFWLYH�3K\VLFDO�,QWHUYHQWLRQ
:H� WDNH� WKH� YLHZ� WKDW� VWDII� VKRXOG� QRW� EH� H[SHFWHG� WR� SXW� WKHPVHOYHV� LQ GDQJHU� DQG� WKDW�
UHPRYLQJ�RWKHU�SXSLOV�DQG�WKHPVHOYHV�IURP�ULVN\�VLWXDWLRQV�PD\�EH�WKH�ULJKW�WKLQJ�WR�GR��:H�YDOXH�
VWDII�HIIRUWV�WR�UHFWLI\�ZKDW�FDQ�EH�YHU\�GLIILFXOW�VLWXDWLRQV�DQG�LQ�ZKLFK�WKH\�H[HUFLVH�WKHLU�GXW\�R I�
FDUH�IRU�WKH�SXSLOV�

��� 3ODQQLQJ� )RU WKH 8VH� RI 5HVWULFWLYH� 3K\VLFDO� ,QWHUYHQWLRQV� LQ�
6FKRRO

6WDII�ZLOO� XVH� WKH�PLQLPXP� IRUFH� QHHGHG� WR� UHVWRUH� VDIHW\� DQG� DSSURSULDWH� EHKDYLRXU��:KHQ�
FRQVLGHULQJ�WKH�XVH�RI�5HVWULFWLYH�3K\VLFDO�,QWHUYHQWLRQ�WKHUH�DUH�RQO\���FRPSRQHQWV�WKDW�FDQ�EH�
MXGJHG�DV�ZURQJ�

x ,I�WKHUH�LV�D�QHJDWLYH�LPSDFW�RQ�WKH�SURFHVV�RI�EUHDWKLQJ
x 7KH�SXSLO�IHHOV�SDLQ�DV�D�GLUHFW�UHVXOW�RI�WKH�WHFKQLTXH
x 7KH�SXSLO�IHHOV�D�VHQVH�RI�YLRODWLRQ

(OHYDWHG�ULVNV
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7KH�IROORZLQJ�FDQ�UHVXOW�LQ�D�VHQVH�RI�YLRODWLRQ��SDLQ�RU�UHVWULFWHG�EUHDWKLQJ
x 7KH�XVH�RI�FORWKLQJ�RU�EHOWV�WR�UHVWULFW�PRYHPHQW
x +ROGLQJ�D�SHUVRQ�O\LQJ�RQ�WKHLU�FKHVW�RU�EDFN
x 3XVKLQJ�RQ�WKH�QHFN��FKHVW�RU�DEGRPHQ
x +\SHUIOH[LRQ�RU�EDVNHW�W\SH�KROGV
x ([WHQGLQJ�RU�IOH[LQJ�RI�MRLQWV��SXOOLQJ�DQG�GUDJJLQJ�
x 7KH�IROORZLQJ�FDQ�UHVXOW�LQ�VLJQLILFDQW�LQMXU\�
x )RUFLQJ�D�SXSLO�XS�RU�GRZQ�VWDLUV
x 'UDJJLQJ�D�SXSLO�IURP�D�FRQILQHG�VSDFH
x /LIWLQJ�DQG�FDUU\LQJ
x 6HFOXVLRQ��ZKHUH�D�SHUVRQ�LV�IRUFHG�WR�VSHQG�WLPH�DORQH�DJDLQVW�WKHLU�ZLOO��UHTXLUHV�D�FRXUW�

RUGHU�H[FHSW�LQ�DQ�HPHUJHQF\�
x 7KH�SULQFLSOHV�UHODWLQJ�WR�5HVWULFWLYH�3K\VLFDO�LQWHUYHQWLRQ�DUH�DV�IROORZV��
x 5HVWULFWLYH�3K\VLFDO�,QWHUYHQWLRQ�LV�DQ�DFW�RI�FDUH�DQG�FRQWURO��QRW�SXQLVKPHQW��,W�LV�QHYHU�

XVHG�WR�IRUFH�FRPSOLDQFH�ZLWK�VWDII�LQVWUXFWLRQV
x 5HVWULFWLYH�3K\VLFDO�,QWHUYHQWLRQ�ZLOO�RQO\�EH�XVHG�LQ�FLUFXPVWDQFHV�ZKHQ�RQH�RU�PRUH�RI�

WKH�OHJDO�FULWHULD�IRU�LWV�XVH�DUH�PHW
x 6WDII�ZLOO�RQO\�XVH�IRUFH�ZKHQ�WKHUH�DUH�JRRG�JURXQGV�IRU�EHOLHYLQJ�WKDW�LPPHGLDWH�DFWLRQ�LV�

QHFHVVDU\� DQG� WKDW� LW� LV� LQ� WKH� SXSLO¶V� DQG�RU� RWKHU� SXSLOV¶� EHVW� LQWHUHVWV� IRU� VWDII� WR�
LQWHUYHQH SK\VLFDOO\�

x 6WDII�ZLOO� WDNH� VWHSV� LQ� DGYDQFH� WR� DYRLG� WKH� QHHG� IRU�5HVWULFWLYH�3K\VLFDO�,QWHUYHQWLRQ�
WKURXJK�GLDORJXH�DQG�GLYHUVLRQ��7KH�SXSLO�ZLOO�EH�ZDUQHG��DW�WKHLU�OHYHO�RI�XQGHUVWDQGLQJ��
WKDW� 5HVWULFWLYH� 3K\VLFDO� ,QWHUYHQWLRQ� ZLOO� EH� XVHG� XQOHVV� WKH\ FHDVH� WKH� GDQJHURXV�
EHKDYLRXU

x 6WDII�ZLOO�XVH�WKH�PLQLPXP�IRUFH�QHFHVVDU\�WR�HQVXUH�VDIH�RXWFRPHV
x 6WDII�ZLOO�EH�DEOH�WR�VKRZ�WKDW�WKH�LQWHUYHQWLRQ�XVHG�ZDV�D�UHDVRQDEOH�UHVSRQVH�WR�WKH�

LQFLGHQW
x (YHU\�HIIRUW�ZLOO�EH�PDGH�WR�VHFXUH�WKH�SUHVHQFH�RI�RWKHU�VWDII��DQG�WKHVH�VWDII�PD\�DFW�DV�

DVVLVWDQWV�DQG�RU�ZLWQHVVHV
x $V�VRRQ�DV�LW�LV�VDIH��WKH�5HVWULFWLYH�3K\VLFDO�,QWHUYHQWLRQ�ZLOO�EH�UHOD[HG�WR�DOORZ�WKH�SXSLO�

WR�UHJDLQ�VHOI�FRQWURO
x $� GLVWLQFWLRQ� ZLOO� EH� PDLQWDLQHG� EHWZHHQ� WKH� XVH� RI� D� RQH�RII� LQWHUYHQWLRQ� ZKLFK� LV�

DSSURSULDWH�WR�D�SDUWLFXODU�FLUFXPVWDQFH��DQG�WKH�XVLQJ�RI�LW�UHSHDWHGO\�DV�D�UHJXODU�IHDWXUH�
RI�VFKRRO�SROLF\

x (VFDODWLRQ�ZLOO�EH�DYRLGHG�DW�DOO�FRVWV��HVSHFLDOO\�LI�LW�ZRXOG�PDNH�WKH�RYHUDOO�VLWXDWLRQ�PRUH�
GHVWUXFWLYH�DQG�XQPDQDJHDEOH

x 7KH�DJH��XQGHUVWDQGLQJ��DQG�FRPSHWHQFH�RI�WKH�LQGLYLGXDO�SXSLO�ZLOO�DOZD\V�EH�WDNHQ�LQWR �
DFFRXQW

x ,Q�GHYHORSLQJ�D�ULVN�UHGXFWLRQ�SODQ��FRQVLGHUDWLRQ�ZLOO�EH�JLYHQ�WR�DSSURDFKHV�DSSURSULDWH�
WR�HDFK�SXSLO¶V�FLUFXPVWDQFH

x 3URFHGXUHV�DUH�LQ�SODFH��WKURXJK�WKH�SDVWRUDO�V\VWHP�RI�WKH�VFKRRO��IRU�VXSSRUWLQJ�DQG�
GHEULHILQJ�SXSLOV�DQG�VWDII�DIWHU�HYHU\�LQFLGHQW�RI�5HVWULFWLYH�3K\VLFDO�,QWHUYHQWLRQ��DV�LW� LV�
HVVHQWLDO�WR�VDIHJXDUG�WKH�HPRWLRQDO�ZHOO�EHLQJ�RI�DOO�LQYROYHG�DW�WKHVH�WLPHV�

���'HYHORSLQJ�D 5LVN�5HGXFWLRQ�3ODQ LQ 6FKRRO

,I� D� SXSLO� LV� LGHQWLILHG� IRU�ZKRP�LW� LV�IHOW�WKDW�5HVWULFWLYH�3K\VLFDO�,QWHUYHQWLRQ�PD\�EH�D�OLNHO\�
UHVXOW��WKHQ�D�5LVN�5HGXFWLRQ�3ODQ�ZLOO�EH�FRPSOHWHG��7KLV�3ODQ�ZLOO�KHOS�WKH�SXSLO�DQG�VWDII�WR�DYRLG�
GLIILFXOW�VLWXDWLRQV�WKURXJK�XQGHUVWDQGLQJ�WKH�IDFWRUV�WKDW�LQIOXHQFH�WKH�EHKDYLRXU�DQG�LGHQWLI\LQJ�
WKH�HDUO\�ZDUQLQJ�VLJQV�WKDW�LQGLFDWH�IRUHVHHDEOH�EHKDYLRXUV�WKDW�PD\�EH�GHYHORSLQJ��7KH�SODQ�ZLOO�
LQFOXGH��

x ,QYROYLQJ�SDUHQWV�FDUHUV�DQG�SXSLOV�WR�HQVXUH�WKH\�DUH�FOHDU�DERXW�ZKDW�VSHFLILF�DFWLRQ�WKH�
VFKRRO�PD\�WDNH��ZKHQ�DQG�ZK\
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x $�ULVN�DVVHVVPHQW�WR�HQVXUH�VWDII�DQG�RWKHUV�DFW�UHDVRQDEO\��FRQVLGHU�WKH�ULVNV��DQG�OHDUQ�
IURP�ZKDW�KDSSHQV

x $� UHFRUG� WR� EH� NHSW� LQ� VFKRRO� RI� ULVN� UHGXFWLRQ� RSWLRQV� WKDW�KDYH�EHHQ�H[DPLQHG�DQG�
GLVFRXQWHG��DV�ZHOO�DV�WKRVH�XVHG��$SSHQGL[ ± 5RRWV�DQG�IUXLWV�

x 7HFKQLTXHV�IRU�PDQDJLQJ�WKH�SXSLO¶V�EHKDYLRXU L�H��VWUDWHJLHV�WR�GH�HVFDODWH�$SSHQGL[�±'H�
HVFDODWLRQ�6FULSW��D�FRQIOLFW��DQG�VWDWLQJ�DW�ZKLFK�SRLQW�D�5HVWULFWLYH�3K\VLFDO�,QWHUYHQWLRQ�
PD\�EH�XVHG

x ,GHQWLI\LQJ�NH\�VWDII�ZKR�NQRZ�H[DFWO\�ZKDW�LV�H[SHFWHG��,W�LV�EHVW�WKDW�WKHVH�VWDII�DUH�ZHOO�
NQRZQ�WR�WKH�SXSLO

x (QVXULQJ�D�V\VWHP�WR�VXPPRQ�DGGLWLRQDO�VXSSRUW
x ,GHQWLI\LQJ�WUDLQLQJ�QHHGV

,W�PD\ EH�DOVR�QHFHVVDU\�WR�WDNH�PHGLFDO�DGYLFH�DERXW�WKH�VDIHVW�ZD\�WR�KROG�D�SXSLO�ZLWK�VSHFLILF�
PHGLFDO�QHHGV�

3OHDVH�UHIHU�WR�WKH�$SSHQGL[�IRU�D�ULVN�UHGXFWLRQ�SODQ

���*XLGDQFH�DQG 7UDLQLQJ�IRU 6WDII

*XLGDQFH�DQG�WUDLQLQJ�DUH�HVVHQWLDO� LQ�WKLV�DUHD��:H�QHHG�WR�DGRSW�WKH�EHVW�SRVVLEOH�SUDFWLFH�LQ
VFKRRO� DQG� UHFRJQLVH� WKDW� LW� LV� HVVHQWLDO� WKDW� LW� LV� DUUDQJHG� IRU� DOO� VWDII� DW�D�QXPEHU�RI� OHYHOV�
LQFOXGLQJ���

x $ZDUHQHVV�RI�LVVXHV�IRU�JRYHUQRUV��VWDII�DQG�SDUHQWV�
x %HKDYLRXU�PDQDJHPHQW�WHFKQLTXHV�IRU�DOO�VWDII
x 0DQDJLQJ�FRQIOLFW�LQ�FKDOOHQJLQJ�VLWXDWLRQV�� DOO�VWDII

���5HFRUGLQJ�DQG�5HSRUWLQJ
�
7KH�XVH�RI�D�5HVWULFWLYH�3K\VLFDO�,QWHUYHQWLRQ��ZKHWKHU�SODQQHG�RU�XQSODQQHG��HPHUJHQF\��PXVW�
DOZD\V�EH�UHFRUGHG�DV�TXLFNO\�DV�SUDFWLFDEOH��DQG�LQ�DQ\�HYHQW�ZLWKLQ����KRXUV�RI�WKH�LQFLGHQW��E\�
WKH� SHUVRQ�V��LQYROYHG�LQ�WKH�LQFLGHQW�� LQ�WKH�EOXH�ERRN��NHSW�LQ�WKH�+HDGWHDFKHU¶V�RIILFH��7KH�
ZULWWHQ�UHFRUG�VKRXOG�LQGLFDWH�

x 7KH�QDPHV�RI�WKH�VWDII�DQG�SXSLOV�LQYROYHG
x 7KH�UHDVRQ�IRU�XVLQJ�D�5HVWULFWLYH�3K\VLFDO�,QWHUYHQWLRQ��UDWKHU�WKDQ�DQRWKHU�VWUDWHJ\�
x 7KH�W\SH�RI�5HVWULFWLYH�3K\VLFDO�,QWHUYHQWLRQ�HPSOR\HG
x +RZ�WKH�LQFLGHQW�EHJDQ�DQG�SURJUHVVHG��LQFOXGLQJ�GHWDLOV�RI�WKH�SXSLO
V�EHKDYLRXU��ZKDW�

ZDV�VDLG�E\�HDFK�RI�WKH�SDUWLHV��WKH�VWHSV�WDNHQ�WR�GHIXVH�RU�FDOP�WKH�VLWXDWLRQ��WKH�GHJUHH�
RI�IRUFH�XVHG��KRZ�WKDW�ZDV�DSSOLHG��DQG�IRU�KRZ�ORQJ

x 7KH�GDWH�DQG�WKH�GXUDWLRQ�RI�WKH�LQWHUYHQWLRQ
x :KHWKHU� WKH� SXSLO� RU� DQ\RQH� HOVH� H[SHULHQFHG� LQMXU\� RU� GLVWUHVV� DQG��LI�WKH\�GLG��ZKDW�

DFWLRQ�ZDV�WDNHQ

7UDLQLQJ�LQ�SUDFWLFDO�WHFKQLTXHV�RI�5HVWULFWLYH�3K\VLFDO�,QWHUYHQWLRQ ³6WHS�8S´�PD\�EH�UHTXLUHG�IR U�
VWDII�ZKHUH� WKHUH� LV� D� VLJQLILFDQW�OLNHOLKRRG RI�WKHP�QHHGLQJ�WR�LQWHUYHQH�SK\VLFDOO\�GXH�WR�WKH�
QDWXUH�RI�WKH�SXSLO��RU�SXSLOV��WKDW�WKH\�DUH�ZRUNLQJ�ZLWK��:KHUH�WKHUH�LV�DQ�LGHQWLILHG�QHHG�IRU�
VXFK�WUDLQLQJ��VWDII�ZLOO�EH�WUDLQHG�E\�DQ�DFFUHGLWHG�&DPEULGJHVKLUH 6WHSV�WUDLQHU�
�1%�WKHUH�LV�QR�OHJDO�UHTXLUHPHQW�IRU�VWDII�WR�EH�WUDLQHG�LQ�WKH�XVH�RI�SUDFWLFDO�WHFKQLTXHV�VR �VWDII�
PD\� H[HUFLVH� WKHLU� OHJDO� ULJKW� WR� SK\VLFDOO\� LQWHUYHQH� HYHQ� LI� WKH\� KDYH� QRW�KDG�VXFK�WUDLQLQJ��
+RZHYHU�� WKH\� ZRXOG� VWLOO� QHHG� WR� GHPRQVWUDWH� WKDW� WKHLU� LQWHUYHQWLRQ� ZDV� UHDVRQDEOH� DQG�
SURSRUWLRQDWH��
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�� 3UHSDULQJ� IRU� WKH� XVH� RI� 5HVWULFWLYH 3K\VLFDO� ,QWHUYHQWLRQV� E\�
6WDII

7KHVH� SURFHGXUHV� VXSSRUW� WKH� DSSOLFDWLRQ� RI� WKH� &DPEULGJHVKLUH� &RXQW\� &RXQFLO� SROLF\� DQG�
JXLGDQFH�RQ�7KH�(IIHFWLYH�0DQDJHPHQW�RI�%HKDYLRXU��$OO�VWDII�VKRXOG�VWXG\�WKH�SR OLF\�VWDWHPHQW�
FDUHIXOO\� ± LW� FDQ� EH� IRXQG� �VRIW�FRS\�LQ�6WDII�6KDUH�3ROLFLHV��KDUG�FRS\�LQ�WKH�6FKRRO�
2IILFH��

�� 7KH�SHUVRQ�UHVSRQVLEOH�IRU�DXWKRULVLQJ�VWDII�WR�XVH�UHVWULFWLYH�SK\VLFDO�LQWHUYHQWLRQ�DV�SDUW�
RI�D�VWUXFWXUHG�DQG�SODQQHG�LQWHUYHQWLRQ�ZLWKLQ�WKLV�VHWWLQJ�LV�0UV�0�+LJJLQV��

�� 7KH�SHUVRQ�UHVSRQVLEOH�IRU�HQVXULQJ�WKDW�DOO�SODQQHG�XVH�RI�UHVWULFWLYH�SK\VLFDO�LQWHUYHQWLRQ�
LV�ULVN�DVVHVVHG�LV�0UV�0�+LJJLQV�

�� &RSLHV�RI�DOO�FKLOG¶V�ULVN�DVVHVVPHQWV�DUH�KHOG��VRIW�FRSLHV�LQ�6WDII�6KDUH�6(1� DQG�DUH�
UHYLHZHG�DIWHU�HYHU\�XVH�RI�IRUFH�DQG�WHUPO\��

�� 7KH� SHRSOH�ZKR� DUH� DXWKRULVHG� WR� XVH� UHDVRQDEOH� IRUFH�LQ�SODQQHG�UHVWULFWLYH�SK\VLFDO�
LQWHUYHQWLRQV�KDYH�UHFHLYHG�DSSURSULDWH�WUDLQLQJ�DQG�D�FDVH�E\�FDVH�EDVLV�DQG�DUH�QDPHG�LQ�
WKH�FKLOG¶V�5LVN�5HGXFWLRQ�3ODQ��1R�RWKHU�SHUVRQ�VKRXOG�HQJDJH�LQ�D�SODQQHG�LQWHUYHQWLRQ��
�(QVXUH�GHWDLOV�DUH�UHYLHZHG���XSGDWHG�UHJXODUO\��

�� 7UDLQLQJ�UHFRUGV�DUH�KHOG�LQ�WKH�RIILFH�DQG�RQ�LQGLYLGXDO�+5�ILOHV�

�� 7KRVH�QRW�LQYROYHG�LQ�ULVN�DVVHVVPHQW�EXW�ZKRVH�UROHV�LQFOXGH�WKH�VXSHUYLVLRQ�R I�FKLOGUHQ�
DQG� \RXQJ� SHRSOH�PD\� XVH� UHDVRQDEOH� IRUFH� LQ� DQ� HPHUJHQF\� XQSODQQHG� LQWHUYHQWLRQ�
ZKHUH�LW�LV�QHFHVVDU\�WR�SUHYHQW�D�VHULRXV�LQMXU\�IURP�RFFXUULQJ��

�� (YHU\�XVH�RI�UHVWULFWLYH�SK\VLFDO�LQWHUYHQWLRQ�LV�WR�EH�UHSRUWHG�WKH�VDPH�GD\ WR�WKH�KHDG�R I�
WKH� VHWWLQJ� RU� WKH� GHSXW\� LI� WKH�KHDG�LV�RII�VLWH��7KH�KHDG�RU�GHSXW\�ZLOO�HQVXUH�WKDW�D�
SDUHQW� RI� WKH� FKLOG�ZKR�KDV�KDG�IRUFH�XVHG�DJDLQVW�WKHP�LV�QRWLILHG�WKDW�GD\��LGHDOO\�LQ�
SHUVRQ�RU�WHOHSKRQH�

�� ,Q� DGGLWLRQ�� WKH� GHWDLOV� RI� HDFK� XVH� RI� SK\VLFDO� LQWHUYHQWLRQ�PXVW� EH� UHFRUGHG� RQ� WKH�
,QWHUYHQWLRQ�,QFLGHQW�5HFRUG�)RUP�WKDW�LV�KHOG� LQ�WKH�+HDGWHDFKHU¶V�RIILFH� �7KH�SHUVRQ�
OHDGLQJ� WKH� SODQQHG� RU� XQSODQQHG� LQWHUYHQWLRQ� PXVW� FRPSOHWH� WKLV� IRUP�� 7KH� KHDG� ��
PDQDJHU�ZLOO�UHYLHZ�HYHU\�XVH�RI�SK\VLFDO�LQWHUYHQWLRQ��

��� 5HVWULFWLYH�3K\VLFDO�,QWHUYHQWLRQ

:KHQ�FRQVLGHULQJ�WKH�XVH�RI�SK\VLFDO�LQWHUYHQWLRQ�RU�UHVWULFWLYH�SK\VLFDO�LQWHUYHQWLRQ�WKHUH�DUH�RQO\�
��FRPSRQHQWV�WKDW�FDQ�EH�MXGJHG�DV�ZURQJ�

x $�QHJDWLYH�LPSDFW�RQ�WKH�SURFHVV�RI�EUHDWKLQJ
x 3DLQ�DV�D�GLUHFW�UHVXOW�RI�WKH�WHFKQLTXH
x $�VHQVH�RI�YLRODWLRQ
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+\SHUIOH[LRQ��3RVLWLRQDO�$VSK\[LD�

+\SHUIOH[LRQ�RI�WKH�ERG\�LV�(;75(0(/<�+,*+�5,6. +\SHUIOH[LRQ�UHVXOWV�ZKHQ�WKH�VKRXOGHUV�DUH�
KHOG�IRUZDUG�RI�WKH�KLSV�VXIILFLHQWO\�WR�UHVWULFW�WKH�QDWXUDO�PRYHPHQW�RI�WKH�DEGRPHQ��GLDSKUDJP�
DQG�FKHVW� )DFWRUV�VXFK�DV�PDQLD��VWUHVV��REHVLW\��EUHDWKLQJ�GLIILFXOWLHV�DQG�KHDUW�FRQGLWLRQV�FRXOG�
LQFUHDVH�WKH�ULVN�

%DVNHW�7\SH�+ROGV

%DVNHW�W\SH�KROGV�DUH�+,*+�5,6.� $�EDVNHW�W\SH�KROG�LV�DQ\�KROG�ZKHUH�DGXOW�DUPV��WKH�V WXGHQW¶V�
RZQ�DUPV�RU�WKHLU�FORWKLQJ�LV�KHOG�LQ�D�ZD\�WKDW�FRXOG�UHVWULFW�WKH�IUHH�PRYHPHQW�RI�WKH�DEGRPHQ��
GLDSKUDJP� DQG� FKHVW�� )DFWRUV� VXFK� DV� KHLJKW��ZHLJKW�� REHVLW\�� EUHDWKLQJ�GLIILFXOWLHV�DQG�KHDUW�
FRQGLWLRQV�FRXOG�LQFUHDVH�WKH�ULVN�

3XOOLQJ�DQG�'UDJJLQJ

7KH� GDQJHUV� RI� SXOOLQJ� DQG� GUDJJLQJ� \RXQJ�FKLOGUHQ�DUH�ZHOO�GRFXPHQWHG��DV�WKH\�FDQ�OHDG�WR�
GLVORFDWLRQ�RI�MRLQWV��
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(OHYDWHG�ULVN

7KH�IROORZLQJ�FDQ�DOO�UHVXOW�LQ�VLJQLILFDQW�LQMXU\��
� )RUFLQJ�D�VWXGHQW�XS�RU�GRZQ�VWHSV�RU�VWDLUV
� 'UDJJLQJ�D�VWXGHQW�IURP�D�FRQILQHG�VSDFH
� /LIWLQJ�DQG�FDUU\LQJ��LQFOXGLQJ�\RXQJ�VWXGHQWV�FDSDEOH�RI�ZDONLQJ�
� 6HFOXVLRQ��ZKHUH�D�SHUVRQ�LV�IRUFHG�WR�VSHQG�WLPH�DORQH�DJDLQVW�WKHLU�ZLOO��UHTXLUHV�D�FRXUW�

RUGHU�H[FHSW�LQ�DQ�HPHUJHQF\�

����3K\VLFDO�,QWHUYHQWLRQ

3K\VLFDO�LQWHUYHQWLRQ�VKRXOG�EH�LQ�WKH�VWXGHQW¶V�EHVW�LQWHUHVW�DQG�VKRXOG�EH�FRQVFLRXV�RI�WKH�QHHG�
WR�GLIIHUHQWLDWH�WKH�DWWDFKPHQW�WR�VWDII�IURP�WKH�DWWDFKPHQW�WR�NH\�DGXOWV�VXFK�DV�SDUHQWV�DQG�
VLEOLQJV�

5HJDUGOHVV�RI�DJH��SK\VLFDO�LQWHUYHQWLRQ�VKRXOG�QRW�SURYLGH�LQWLPDF\�ZLWKLQ�D�WUDQVLHQW�
UHODWLRQVKLS�

2SHQ�PLWWHQ ± 8VHG�WR�PRYH�D�VWXGHQW�DZD\

� )LQJHUV�WRJHWKHU
� 7KXPE�DZD\�IURP�ILQJHUV
� 3DOPV�SDUDOOHO�WR�IORRU
� 7KH�KDQG�VKRXOG�UHPDLQ�LQ�D�PLWWHQ�WR�DYRLG�WKH�SRVVLELOLW\�RI�JULSSLQJ��*ULSSLQJ�KDQGV FDQ�

UHVXOW�LQ�EUXLVLQJ�FRQVLVWHQW�ZLWK�SRRU�SUDFWLFH



��
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&ORVHG�PLWWHQ�XVHG�WR�GUDZ�D�VWXGHQW�FORVH�

� )ODW�KDQG
� )LQJHUV�DQG�WKXPE�WRJHWKHU
� 7KH�KDQG�VKRXOG�UHPDLQ�LQ�D�PLWWHQ�WR�DYRLG�WKH�SRVVLELOLW\�RI�JULSSLQJ��*ULSSLQJ�KDQGV�FDQ�

UHVXOW�LQ�EUXLVLQJ�FRQVLVWHQW�ZLWK�SRRU�SUDFWLFH

2IIHULQJ�DQ�DUP

� +LS�LQ�
� +HDG�DZD\
� 6LGHZD\V�VWDQFH
� $UP�LV�RIIHUHG
� 6WXGHQW�DFFHSWV�WKH�LQYLWH
� 'UDZ�HOERZ�LQ�IRU�H[WUD�VHFXULW\

6XSSRUWLYH�KXJ �6FKRRO�+XJ�

7KLV�VKRXOG�EH�UHIHUUHG WR�DV�D�VFKRRO�KXJ��DQG�FKLOGUHQ�DQG�VWDII�VKRXOG�EH�HQFRXUDJHG�WR �UHIHU�
WR�LW�DV�VXFK��,I�D�FKLOG�VHHNV�D�KXJ�IURP�VFKRRO�VWDII�WKHQ�VWDII�VKRXOG�JXLGH�FKLOGUHQ�LQWR�D�µ6FKRRO�
+XJ¶ QXUVHU\�FKLOGUHQ�VKRXOG�EH�HQFRXUDJHG�WR�XVH�WKLV�KXJ�UDWKHU�WKDQ�EHLQJ�KHOG�E\�VWDII��/DS�
VLWWLQJ�VKRXOG�EH�GLVFRXUDJHG LQ�WKH�VDPH�ZD\�DQG�FKLOGUHQ�PRYHG�LQWR�D�VFKRRO�KXJ�
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7R�FRPPXQLFDWH�FRPIRUW�RU�UHZDUG�
� +LS�LQ�
� +HDG�DZD\
� 6LGHZD\V�VWDQFH
� &ORVHG�PLWWHQV�FRQWDLQ�HDFK�VKRXOGHU
� &RPPXQLFDWH�LQWHQWLRQ
� 8VH�µGH�HVFDODWLRQ�VFULSW¶�LI�QHHGHG

6XSSRUWLYH�$UP

� +LS�LQ�
� +HDG�DZD\
� 6LGHZD\V�VWDQFH
� 3RVLWLRQHG�EHKLQG�WKH�HOERZ
� &ORVHG�PLWWHQV�XVHG�DERYH�WKH�HOERZV�WR�PDLQWDLQ�VDIH�VKDSH��SHQJXLQ�VKDSH�
� &RPPXQLFDWH�LQWHQWLRQ
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2SHQ�PLWWHQ�JXLGH

� 2SHQ�PLWWHQ�KDQG��SODFHG�RQ�WKH�DUP�DERYH�WKH�HOERZ
� 6DIH�VKDSH��SHQJXLQ�VKDSH�
� 3DOP�SDUDOOHO�WR�WKH�IORRU
� 6WDII�SRVLWLRQHG�EHKLQG�ZLWK�H[WHQGHG�DUP
� &RPPXQLFDWH�LQWHQWLRQ
� 8VH�µGH�HVFDODWLRQ�VFULSW¶�LI�QHHGHG

2SHQ�PLWWHQ�HVFRUW

� +LS�LQ�
� +HDG�DZD\
� 2SHQ�PLWWHQ�KDQGV�DERYH�WKH�HOERZV
� 6DIH�VKDSH��SHQJXLQ�VKDSH�
� $UP�UHVWLQJ�DFURVV�WKH�VKRXOGHUV
� &RPPXQLFDWH�LQWHQWLRQ
� 0RYH�DVVHUWLYHO\��SUHYHQW�NLFNLQJ���GURSSLQJ�
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� 7KH�KDQG�VKRXOG�UHPDLQ�LQ�D�PLWWHQ�WR�DYRLG�WKH�SRVVLELOLW\�RI�JULSSLQJ��*ULSSLQJ�KDQGV�FDQ�
UHVXOW�LQ�EUXLVLQJ�FRQVLVWHQW�ZLWK�SRRU�SUDFWLFH�

2SHQ�PLWWHQ�HVFRUW�± SDLUHG

� +LS�LQ�
� +HDG�DZD\
� 2SHQ�PLWWHQ�KDQGV�DERYH�WKH�HOERZV
� 6DIH�VKDSH��SHQJXLQ�VKDSH�
� $UPV�UHVWLQJ�DFURVV�WKH�VKRXOGHUV
� &RPPXQLFDWH�LQWHQWLRQ
� 0RYH�DVVHUWLYHO\��SUHYHQW�NLFNLQJ���GURSSLQJ�
� 7KH�KDQG�VKRXOG�UHPDLQ�LQ�D�PLWWHQ�WR�DYRLG�WKH�SRVVLELOLW\�RI�JULSSLQJ��*ULSSLQJ�KDQGV�FDQ�

UHVXOW�LQ�EUXLVLQJ�FRQVLVWHQW�ZLWK�SRRU�SUDFWLFH�

6WXGHQWV�ZKR�DUH�DOORZHG�WR�SODQW�WKHLU�IHHW�PD\�FKRRVH�WR�GURS�RU�NLFN�RU�VSLW�DW�VWDII� �.HHS LQJ�
WKH�IHHW�RFFXSLHG�ZLWK�PRYHPHQW�RFFXSLHV�WKH�EUDLQ�DQG�UHGXFHV�WKH�GLVUXSWLYH�RSWLRQV��
,I�WKH VWXGHQW�GLJV�WKHLU�IHHW�LQ�UHVLVW�WKH�WHPSWDWLRQ�WR�RSSRVH�WKH�IRUFH��UHOD[��JLYH�D�OLWWOH�DQG�
WKH�VWXGHQW�ZLOO�UHGXFH�UHVLVWDQFH�

5HPHPEHU�WKH�GHVLUHG�RXWFRPH�LV�6$)(7<�127�'(67,1$7,21�

����&RPSODLQWV

,W� LV� LQWHQGHG�WKDW�E\�DGRSWLQJ�WKLV�SROLF\� DQG�NHHSLQJ�SDUHQWV�DQG�JRYHUQRUV�LQIRUPHG�ZH�FDQ�
DYRLG�RU�PLQLPLVH�WKH�OLNHOLKRRG�RI�DQ\�FRPSODLQWV�EHLQJ�PDGH� $OO�GLVSXWHV�ZKLFK�DULVH�DERXW�WKH�
XVH�RI�IRUFH�E\�D�PHPEHU�RI�VWDII�ZLOO�EH�GHDOW�ZLWK�DFFRUGLQJ�WR�&KLOG�3URWHFWLRQ�DQG�6DIHJXDUGLQJ�
SROLFLHV��LQFOXGLQJ�:KLVWOHEORZLQJ�
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$SSHQGL[�5RRWV�DQG�)UXLWV�
EĂŵĞ

^ƵƉƉŽƌƚŝŶŐ�̂ ƚĂĨĨ

�ĂƚĞ�

ZĞǀŝĞǁ��ĂƚĞ

$QWL�VRFLDO���GLIILFXOW���GDQJHURXV�
%HKDYLRXUV

$QWL�VRFLDO���QHJDWLYH�IHHOLQJV

3UR� VRFLDO�
EHKDYLRXUV

3UR�VRFLDO� ��SRVLWLYH�IHHOLQJV

$QWL�VRFLDO���QHJDWLYH�([SHULHQFHV 3UR�VRFLDO� ��SRVLWLYH�
H[SHULHQFHV

'()$8/7
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$SSHQGL[�
5LVN�$VVHVVPHQW�DQG�5HGXFWLRQ�3ODQ��)URP�6WHSV

5LVN�$VVHVVPHQW� &DOFXODWRU

1DPH

'2%

'DWH�RI �$VVHVVPHQW

+DUP�%HKDYLRXU 2SLQLRQ
(YLGHQFHG

2�(

&RQVFLRXV
6XE�FRQVFLRXV

&�6

6HULRXVQHVV
2I�+DUP

$

�������

3UREDELOLW\
2I �+DUP

%

�������

6HYHULW\�5LVN
6FRUH

$�[�%

+DUP��WR�VHOI

+DUP�WR�SHHUV

+DUP�WR�VWDI I

'DPDJH�WR�SURSHUW\

+DUP�I URP�GLVUXSWLRQ

&ULPLQDO� RI IHQFH

+DUP�I URP�DEVFRQGLQJ

2WKHU�KDUP�

6HULRXVQHVV

� )RUHVHHDEOH�RXWFRPH�LV�XSVHW�RU�GLVUXSWLRQ

� )RUHVHHDEOH�RXWFRPH�LV�KDUP�UHTXLULQJ� I LUVW�DLG��GLVWUHVV�RU�PLQRU�GDPDJH��

� )RUHVHHDEOH�RXWFRPH�LV�KRVSLWDOLVDWLRQ��VLJQLI LFDQW�GLVWUHVV��H[WHQVLYH�GDPDJH

� )RUHVHHDEOH�RXWFRPH�LV�ORVV�RI �OLIH�RU�SHUPDQHQW�GLVDELOLW\��HPRWLRQDO�WUDXPD��UHTXLULQJ�
FRXQVHOOLQJ RU�FULWLFDO�SURSHUW\�GDPDJH

3UREDELOLW\

� 7KHUH� LV�HYLGHQFH�RI �KLVWRULFDO�ULVN��EXW�WKH�EHKDYLRXU�KDV�EHHQ�GRUPDQW�IRU�RYHU����
PRQWKV�DQG�QR�LGHQWLI LHG�WULJJHUV�UHPDLQ

� 7KH� ULVN�RI �KDUP�KDV�RFFXUUHG�ZLWKLQ� WKH�ODVW����PRQWKV��WKH�FRQWH[W�KDV�FKDQJHG�WR�
PDNH�D�UHRFFXUUHQFH� XQOLNHO\

� 7KH� ULVN�RI �KDUP�LV�PRUH� OLNHO\�WKDQ�QRW�WR�RFFXU�DJDLQ

� 7KH� ULVN�RI �KDUP�LV�SHUVLVWHQW�DQG�FRQVWDQW
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5LVNV�ZKLFK�VFRUH�� RU�PRUH��SUREDELOLW\� [�VHULRXVQHVV��VKRXOG�KDYH�VWUDWHJLHV�OLVWHG�RQ�QH[W�SDJH
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,QGLYLGXDO�5LVN�0DQDJHPHQW�3ODQ

1DPH '2% 'DWH 5HYLHZ� 'DWH

3KRWR

5LVN�UHGXFWLRQ�PHDVXUHV� DQG�GLIIHUHQWLDWHG� PHDVXUHV� ��WR�UHVSRQG� WR�
WULJJHUV�

3UR�VRFLDO���SRVLWLYH�EHKDYLRXU 6WUDWHJLHV� WR�UHVSRQG

$Q[LHW\� ��',)),&8/7� EHKDYLRXUV 6WUDWHJLHV� WR�UHVSRQG

&ULVLV� ��'$1*(5286� EHKDYLRXUV 6WUDWHJLHV� WR�UHVSRQG

3RVW� LQFLGHQW�UHFRYHU\� DQG�GHEULHI�PHDVXUHV

6LJQDWXUH�RI�3ODQ�&R�RUGLQDWRU«««««««««««««� 'DWH�««««««�

6LJQDWXUH�RI�3DUHQW� ��&DUHU«««««««««««««««� 'DWH�««««««

6LJQDWXUH�RI�<RXQJ�3HUVRQ«««««««««««««««'DWH««««««�

6LJQDWXUH�RI�6WDII�:RUNLQJ�ZLWK�&KLOG«««««««««««««� 'DWH�««««««�

6LJQDWXUH�RI�6WDII�:RUNLQJ�ZLWK�&KLOG«««««««««««««� 'DWH�««««««�

6LJQDWXUH�RI�6WDII�:RUNLQJ�ZLWK�&KLOG«««««««««««««� 'DWH�««««««�

6LJQDWXUH�RI�6WDII�:RUNLQJ�ZLWK�&KLOG«««««««««««««� 'DWH�««««««�
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$SSHQGL[�

5LVN�$VVHVVPHQW�IRU�(DUO\�<HDUV�6HWWLQJV

1DPH�

5LVN�)DFWRU�

3RWHQWLDO�KD]DUGRXV 5LVN�WR 5LVN�WR 3URFHGXUH
DQG�ULVN\�DFWLYLWLHV FKLOG RWKHUV %HQHILWV�WR
LGHQWLILHG FKLOG

5LVN�$VVHVVPHQW�FRPSOHWHG� E\�

'DWH�

3DUHQW�&DUHUV�VLJQDWXUH�

5HYLHZ�GDWH�
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$SSHQGL[�*

3K\VLFDO�,QWHUYHQWLRQ�5HFRUG��UHFRUG�LQ�WKH�ERXQG�%OXH�%RRN�

1DPH�RI�3XSLO 'DWH

6WDII�,QYROYHG 7LPH

,QFLGHQW�QXPEHU 'XUDWLRQ

/RFDWLRQ

5HDVRQ IRU�,QWHUYHQWLRQ�

7R�SUHYHQW�D�SXSLO�IURP�GRLQJ�RU�FRQWLQXLQJ�WR�GR�DQ\�RI�WKH�IROORZLQJ�

3OHDVH�WLFN�ER[�HV�

�� 6HOI�KDUPLQJ�
�� &DXVLQJ�LQMXU\�WR�RWKHU�FKLOGUHQ��VWDII�RU�FKLOGUHQ�
�� &DXVLQJ�GDPDJH�WR�SURSHUW\�
�� &RPPLWWLQJ�DQ\�RIIHQFH�
�� ,Q� VFKRRO� VHWWLQJV�� DQ\� EHKDYLRXU� SUHMXGLFLDO� WR� WKH� PDLQWHQDQFH� RI� JRRG�

RUGHU�DQG�GLVFLSOLQH�ZLWKLQ�WKH�VFKRRO�RU�DPRQJ�DQ\�RI�LWV�SXSLOV�
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
1DPH�RI�ZLWQHVV�ZLWQHVVHV�

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
'H�HVFDODWLRQ�6WUDWHJLHV�XVHG�

3K\VLFDO�,QWHUYHQWLRQ�XVHG�

6LQJOH�HOERZ�VWDQGLQJ 'RXEOH�HOERZ 7�:UDS� VWDQGLQJ
6LQJOH�HOERZ�VHDWHG )LJXUH�RI�IRXU 7�:UDS�VHDWHG
6PDOO�FKLOG�HVFRUW 2WKHU
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
:KDW�KDSSHQHG�LPPHGLDWHO\�EHIRUH�WKH�LQFLGHQW"

'HVFULSWLRQ�RI�LQFLGHQW��LQFOXGLQJ�SXSLO
V�UHVSRQVH��

)ROORZ�XS��GHEULHI��DFFLGHQW�IRUPV��IXUWKHU�DFWLRQ��

'LVFXVVLRQ�ZLWK�VWDII�
6LJQHG 'DWH
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3XSLO¶V�FRPPHQWV�

6LJQHG� 'DWH

*LYH� GHWDLOV� RI� DQ\� LQMXU\� VXVWDLQHG� E\� SHUVRQV� DQG�RU� GDPDJH� WR�
SURSHUW\�

:DV�LQMXU\�UHSRUWHG�XVLQJ�)RUP�,5)����"

3DUHQW�FDUHU�LQIRUPHG"

%\�OHWWHU 'DWH %\�WHOHSKRQH 'DWH

+RPH�VFKRRO�GLDU\ 'DWH

5HFRUG�FRPSOHWHG�E\

1DPH 6LJQHG 'DWH

1DPH 6LJQHG 'DWH

&RSLHV�WR�

&ODVV�WHDFKHU +HDGWHDFKHU
3XSLO�ILOH 3DUHQW�FDUHU
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$SSHQGL[�+

5HFRPPHQGHG�3URWRFRO�IRU�&KLOG�([LWLQJ�WKH�5RRP�RU�3UHPLVHV�
)ROORZLQJ�DQ�,QFLGHQW

$GYLFH�FXUUHQWO\�JLYHQ�WR�VFKRROV�E\�6WHSV�7XWRUV�DQG�WKH�/RFDO�$XWKRULW\

�� 6HWWLQJV�VKRXOG�KDYH�D�SODQ�LQ�SODFH�IRU�WKH�PHPEHU�RI�VWDII�VXSSRUWLQJ�WKH�FKLOG�R U�
\RXQJ�SHUVRQ�WR�EH�DEOH�WR�VXPPRQ�DVVLVWDQFH�DQG�D�VWUDWHJ\�IRU�QRWLI\LQJ�D�µFULWLFDO�
IULHQG¶�WKDW�WKH�FKLOG�RU�\RXQJ�SHUVRQ�LV�DERXW�WR���KDV�H[LWHG�WKH�EXLOGLQJ��H�J��UHG�
FDUG���

�� 6WDII�VKRXOG�QRW�SK\VLFDOO\�SUHYHQW�WKH�FKLOG�OHDYLQJ�WKH�URRP�RU�EXLOGLQJ�XQOHVV�WKHUH�
LV�LPPHGLDWH�ULVN�RI�KDUP�

�� $VVLJQHG�PHPEHU�RI�VWDII�VKRXOG�IROORZ�WKH�FKLOG�DW�D�VDIH�GLVWDQFH��NHHSLQJ�WKHP�LQ�
WKHLU�VLJKW�LI�SRVVLEOH��WKH\�VKRXOG�SURFHHG�LQ�D�FDOP�PDQQHU��WKH\�VKRXOG�QRW�UXQ� RU�
VKRXW�WR�WKH�FKLOG�RU�\RXQJ�SHUVRQ��,I�LW�LV�SRVVLEOH�WR�FRPPXQLFDWH�ZLWK�WKH�FKLOG�R U�
\RXQJ�SHUVRQ�WKH\�VKRXOG�XVH�WKH�GH�HVFDODWLRQ�6FULSW�

7KH� VFULSW� LV� GHYHORSHG� WR� DOORZ� D� VLPSOH�PHVVDJH�WR�EH�FRPPXQLFDWHG�ZLWKRXW�
PLVXQGHUVWDQGLQJ�RU�SURYRNLQJ�DQ�DUJXPHQW��7KH�IUDPHZRUN�DYRLGV�WKH�XVH�R I�µ\RX¶�
DQG�WKHUH�LV�D�µQR�EODPH�± QR�WKUHDW¶�PHVVDJH�WKURXJKRXW��2QFH�WKH�LQGLYLGXDO�FKLOG¶V�
QHHGV� DQG� GLIILFXOWLHV� DUH� NQRZQ� WKH� VFULSW� FDQ� EH� SHUVRQDOLVHG� WR� LQFOXGH� WKH�
VWUDWHJLHV�VHW�RXW�LQ�WKH�ULVN�UHGXFWLRQ�SODQ��VHH�DSSHQGL[���

�� %DFN�DW�WKH�VHWWLQJ�WKH�µFULWLFDO�IULHQG¶�VKRXOG�DOHUW�WKH�RIILFH�WKDW�WKH�FKLOG�KDV�OHIW�
WKH� SUHPLVHV�� 7KH� UHFHSWLRQLVW� VKRXOG� SKRQH� SDUHQWV� DQG� WKH� ORFDO� SROLFH�� VWDII�
VKRXOG�REWDLQ�WKH�QXPEHU�RI�WKH�ORFDO�SROLFH�VWDWLRQ��QRW�SKRQH������+DYLQJ�SDVVHG�
RQ�WKH�PHVVDJH�WKH�µFULWLFDO�IULHQG¶�VKRXOG�WKHQ�IROORZ�WKH�PHPEHU�RI�VWDII�VXSSRUWLQJ�
WKH�FKLOG��FROOHFWLQJ�D�PRELOH�SKRQH�RU�ZDONLH�WDONLH IURP�WKH�RIILFH��LI�SRVVLE OH��7KLV�
ZLOO�HQDEOH�WKHP�WR�UHPDLQ�LQ�FRQWDFW�ZLWK�WKH�VHWWLQJ�RIILFH�VR�SDUHQWV���SR OLFH�FDQ�
EH�LQIRUPHG�DERXW�WKH�FKLOG¶V�FXUUHQW�ZKHUHDERXWV��

�� 2QFH�WKH�FKLOG�KDV�UHWXUQHG�VDIHO\�DQG�KDV�KDG�WLPH�WR�FDOP�GRZQ�D�SRVW�LQFLGHQW�
VXSSRUW�GH�EULHI�VKRXOG�IROORZ �VHH�DSSHQGL[ IRU�DQ�H[DPSOH���

�� )ROORZLQJ�DQ�LQFLGHQW�ZKHQ�D�FKLOG�KDV�H[LWHG�WKH�VLWH�D�ULVN�UHGXFWLRQ�SODQ�VKRXOG�E H�
SXW� LQWR� SODFH� �VHH� DSSHQGL[��� 7KLV� ZLOO� KHOS� VWDII� WR� LGHQWLI\� WKH� WULJJHUV� DQG�
HVFDODWLRQ�RI�EHKDYLRXUV WKDW�KDYH�UHVXOWHG�LQ�WKH�FKLOG�UXQQLQJ�RXW�RI�WKH�VHWWLQJ�DQG�
WR� SODQ� DSSURSULDWH� VWUDWHJLHV� WR� LQWHUYHQH� DW� DQ� HDUO\� VWDJH� WR� GLYHUW� DQG� RIIHU�
VXSSRUW�WR�UHGXFH�WKH�OLNHOLKRRG�RI�D�UHFXUUHQFH�RI�WKH�LQFLGHQW��7KH�ULVN�UHGXFWLRQ�
SODQ�VKRXOG�EH�GUDZQ�XS�LQ�FRQVXOWDWLRQ�ZLWK�SDUHQWV�DQG�DOO�SDUWLHV�VKRXOG�VLJQ�RQ�
WKH�EDFN�WR�JLYH�WKHLU�DJUHHPHQW��



$SSHQGL[�

'H�HVFDODWLRQ�DQG�'LIIXVLRQ�6WUDWHJLHV�IRU�%HKDYLRXU�0DQDJHPHQW�

7KH�VFKHGXOH�EHORZ�RIIHUV�D�FRPELQDWLRQ�RI�VWUDWHJLHV��,W�RIIHUV�D�VWDJHG�PRGHO�IRU�UHFRJQLVLQJ�DQG�
UHVSRQGLQJ�WR�DQ�HVFDODWLRQ�RI�FKDOOHQJLQJ�EHKDYLRXU��,W�LV�LQWHQGHG�IRU�JXLGDQFH�RQO\�DV�WKH�S ODQ�IR U�
HDFK�LQGLYLGXDO�FKLOG���\RXQJ�SHUVRQ�VKRXOG�UHIOHFW�KLV�KHU�RZQ�LQGLYLGXDO�SDWWHUQ�RI�EHKDYLRXU��QHHGV�
DQG�WKRVH�LQWHUYHQWLRQV�LGHQWLILHG�DV�EHLQJ�VXFFHVVIXO�RYHU�WLPH�
7KLV�FDQ�EH�XVHG�LQ�WR�KHOS�LQIRUP�WKH�ULVN�UHGXFWLRQ�SODQ�

6WDJH���$Q[LHW\���WULJJHU

/RZ�OHYHO�EHKDYLRXUV�PD\�LQFOXGH� /RZ�OHYHO�VWDII�UHVSRQVHV

&KLOG�\RXQJ� SHUVRQ�VKRZV�VLJQV�RI�DQ[LHW\ 5HDG�WKH�ERG\�ODQJXDJH
+LGLQJ�IDFH�LQ�KDQGV�RU�EHQW� RYHU���XQGHU�WDEOH 5HDG�WKH�EHKDYLRXU
3XOOLQJ� XS�FROODU�RU�KRRG ,QWHUYHQH�HDUO\

5RFNLQJ�RU�WDSSLQJ &RPPXQLFDWH� ± RIIHU�KHOS
:LWKGUDZLQJ� IURP�JURXS 8VH�DSSURSULDWH� KXPRXU

5HIXVLQJ� WR�VSHDN�RU�GLVPLVVLYH 'LVSOD\�FDOP�ERG\�ODQJXDJH
5HIXVLQJ� WR�FR�RSHUDWH 7DON�ORZ��VORZ�DQG�TXLHWO\
$GRSWLQJ� GHIHQVLYH�SRVLWLRQV 2IIHU�UHDVVXUDQFH�± LQFOXGLQJ� SRVLWLYH�SK\VLFDO

SURPSWV
$VVHVV�WKH�VLWXDWLRQ� DQG�FRQVLGHU� WKH
HQYLURQPHQW
'LYHUW�DQG�GLVWUDFW� E\�LQWURGXFLQJ� DQRWKHU�DFWLYLW\
RU�WRSLF

6WDJH���'HIHQVLYH���HVFDODWLRQ

0HGLXP�OHYHO�EHKDYLRXUV�PD\�LQFOXGH� 0HGLXP�OHYHO�VWDII�UHVSRQVHV

&KLOG�\RXQJ� SHUVRQ�EHJLQV� WR�GLVSOD\�KLJKHU &RQWLQXH� WR�XVH�6WDJH���UHVSRQVHV
WHQVLRQ 6WDWH� GHVLUHG�EHKDYLRXUV�FOHDUO\
%HOOLJHUHQW�DQG�DEXVLYH 6HW�FOHDU�HQIRUFHDEOH� OLPLWV

0DNLQJ�SHUVRQDO�DQG�RIIHQVLYH�UHPDUNV 2IIHU�DOWHUQDWLYHV�DQG�RSWLRQV
7DONLQJ�ORXGHU�± KLJKHU�± TXLFNHU

2IIHU�FOHDU�FKRLFHV$GRSWLQJ� DJJUHVVLYH�SRVWXUHV
*LYH�D�JHW�RXW�ZLWK�GLJQLW\&KDQJHV�LQ�H\H�FRQWDFW

3DFLQJ� DURXQG $VVHVV�WKH�VLWXDWLRQ� DQG�FRQVLGHU�PDNLQJ
%UHDNLQJ�PLQRU�UXOHV FKDQJHV� WR�WKH� HQYLURQPHQW�WR�PDNH�LW�VDIHU�DQG
/RZ�OHYHO�GHVWUXFWLRQ WR�VXPPRQ�KHOS

3LFNLQJ�XS�REMHFWV�ZKLFK�FRXOG� EH�XVHG�DV *XLGH�WKH�FKLOG�\RXQJ� SHUVRQ�WRZDUGV�VDIHW\
ZHDSRQV

&KDOOHQJHV�± µ,�ZLOO�QRW�«�\RX�FDQ¶W�PDNH�PH¶

6WDJH���&ULVLV

+LJK�OHYHO�EHKDYLRXUV�PD\�LQFOXGH� +LJK�OHYHO�VWDII�UHVSRQVHV

6KRXWLQJ� DQG�VFUHDPLQJ &RQWLQXH� WR�XVH�6WDJH���	���UHVSRQVHV
8QFRQWUROODEOH� FU\LQJ 0DNH�WKH�HQYLURQPHQW� VDIHU
'DPDJLQJ� SURSHUW\ 0RYH�IXUQLWXUH� DQG�UHPRYH�ZHDSRQ�REMHFWV
0RYLQJ�WRZDUGV�GDQJHU *XLGH�DVVHUWLYHO\�± KROG�RU�UHVWUDLQ�LI�DEVROXWHO\



&OLPELQJ� WUHHV��URRIV�RU�RXW�RI�ZLQGRZV QHFHVVDU\
%DQJLQJ� RQ�RU�WKUHDWHQLQJ� WR�EUHDN�JODVV (QVXUH�IDFH��YRLFH�DQG�SRVWXUH� DUH�VXSSRUWLYH�QRW

8VH�RI�REMHFWV�DV�ZHDSRQV DJJUHVVLYH
+XUWLQJ� VHOI 6HQG�IRU�KHOS���FRQVLGHU�FKDQJH� RI�SHUVRQQHO�WR
*UDEELQJ�RU�WKUHDWHQLQJ� RWKHUV GHIXVH�VLWXDWLRQ�� LI�SRVVLEOH�DQG�DSSURSULDWH
+XUWLQJ� RWKHUV��NLFNLQJ�± VODSSLQJ�± SXQFKLQJ� &RQVLGHU�PDNLQJ�FKDQJHV�WR�WKH�HQYLURQPHQW� WR

GHIXVH�DQG�GH�HVFDODWH

6WDJH���5HFRYHU\

5HFRYHU\�EHKDYLRXUV�PD\�LQFOXGH� 6WDII�UHFRYHU\�UHVSRQVHV
3OHDVH�QRWH�WKH�UHFRYHU\�SKDVH�FDQ�HDVLO\�EH
FRQIXVHG�ZLWK�WKH�DQ[LHW\� SKDVH
&KLO G�\RX QJ� SHUVRQ� PD\� VLW� TXLHWO \� LQ� KXQFK HG 6XSSRUW� DQG�PRQLWRU
SRVLWLRQ 7KLV�PD\�QRW� EH�D�JRRG� WLPH�WR�WRXFK� DV�WRXFK� DW
7KH� GLIIHUHQFH� LV� WKDW� WKH\� PD\� UHYHUW� WR� H[WUHPH WKLV�SKDVH�FDQ�SURYRNH�D�UHYHUVLRQ�WR�FULVLV

DQJHU�ZLWKRXW� WKH�EXLOG� XS�DVVRFLDWHG�ZLWK�WKH *LYH�VSDFH
QRUPDO�HVFDODWLRQ�LQ�VWDJH�� /RRN�IRU�VLJQV�WKDW� FKLOG�\RXQJ� SHUVRQ�LV�UHDG\�WR

WDON
&RQVLGHU�WKH�HQYLURQPHQW

6WDJH���'HSUHVVLRQ

'HSUHVVLRQ�EHKDYLRXUV 6WDII�UHVSRQVHV�WR�GHSUHVVLRQ

$IWHU� D� VHULRXV� LQFLGHQW� FKLOG�\RXQ J� SHUVRQ� FDQ 6XSSRUW� DQG�PRQLWRU
EHFRPH�GHSUHVVHG 5HVSRQG� WR�DQ\�VLJQV�WKDW�WKH� FKLOG�\RXQJ� SHUVRQ
7KH\� PD\� QRW� ZDQW� WR� LQWHUDFW� EXW� QHHG� VXSSRUW ZDQWV�WR�FRPPXQLFDWH

DQG�UHDVVXUDQFH 6KRZ�FRQFHUQ� DQG�FDUH�EXW�GR�QRW�DWWHPSW� WR
DGGUHVV�FRQVHTXHQFHV� RI�WKH�LQFLGHQW� DW�WKLV
VWDJH

6WDJH���)ROORZ�XS

/LVWHQLQJ� DQG�OHDUQLQJ 6WDII�UHVSRQVHV�GXULQJ� DQG�IROORZLQJ�GHEULHI

:KHQ�WKH� FKLOG�\RXQJ� SHUVRQ�KDV�KDG�WLPH�WR
FDOP�GRZQ�ILQG�D�TXLHW� QHXWUDO�SODFH�LQ�ZKLFK� WR
PHHW�ZLWK�WKH�FKLOG�\RXQJ� SHUVRQ�WR�GHEULHI

)ROORZ� XS� DQ\� GLVFLSOL QDU\� RU� UHVWRUD WL Y H� LVVXHV
5HYLHZ� 5LVN� 5HGXFWL RQ� �� &DUH� 3ODQ� WR� FRQVL GHU

KRZ�WR�DYRLG�VLPLODU�HYHQWV�LQ�WKH�IXWXUH
&RPPXQL FDWH ZLWK� FKLOG�\RX QJ� SHUVRQ� LQ�PDQQHU

DSSURSULDWH� WR�WKHLU�DJH��XQGHUVWDQGLQJ� DQG
GHYHORSPHQW

5HSRUW�� UHFRUG� DQG� UHYLHZ



$SSHQGL[ $Q[LHW\�0DSSLQJ

7LPH���/RFDWLRQ���6WDII���$FWLYLW\���/HDUQLQJ�6W\OH���(7&
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$SSHQGL[ �ĞͲĞƐĐĂůĂƚŝŽŶ�^ĐƌŝƉƚ

x >ĞĂƌŶĞƌ͛Ɛ�ŶĂŵĞ

x /�ĐĂŶ�ƐĞĞ�ƐŽŵĞƚŚŝŶŐ�ŚĂƐ�ŚĂƉƉĞŶĞĚ

x /�Ăŵ�ŚĞƌĞ�ƚŽ�ŚĞůƉ

x dĂůŬ�ĂŶĚ�/�ǁŝůů�ůŝƐƚĞŶ

x �ŽŵĞ�ǁŝƚŚ�ŵĞ�ĂŶĚ͙͙͘͘


